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The following is an extract from the "Washington Daily News" by Lyle C. Wilson. It was sent 
in to us by Franchised Auditor John Farrell. 

"Income Tax - Then and Now  

"This is the birthday month of the most hated institution of modern government - the 
income tax. 

The birth date was October 3, 1913. On that date the Congress enacted a new form of 
tax law authorized by the 16th Amendment of the Constitution which became effective the 
previous February. 

That was 46 years ago. Many taxpaying citizens thought the new burdens were outrageous. 
They should be around now. If they were, they would realize how fortunate they were to have 
paid at the rates first imposed. 

You wouldn't believe how lightly the income tax fltcked the pocketbook when Woodrow 
Wilson began first to collect it in the fiscal year 1914. A married person with two de-
pendants and a net, taxable income of $5,000 paid just $10. 

The $8,00(1 family man paid $40; at $10,000 the tax was $60; at $25,000 of net taxable 
income the tax liability was a mere $260 a year. These rates were considered outrageous by 
some taxpayers. The whble system was denounced at a socialistic invention which would lead 
no telling where. 

These denunciations, it must be acknowledged, were right on the target. The, income tax 
was socialistic at least by adoption. Katl Marx and Friedrich Engels published in 1848 their 
"Communist Manifesto". This document became the socialist or communist -creed. 

Marx and Engels said their program could not be effected "except by means of despotic 
inroads on the rights of private property." They proposed a 10-point program of which the 
first three points were: 

Abolition of property in land and application of all rents of land to public purposes. 
A heavy progressive or graduated income tax. 
Abolition of all rights of inheritance. 

The idea  of a heavy progressive or graduated income tax caught on and was proposed to the 
states in 1909  in the form of a constitutional amendment. There was no mention in the 
1p -.-Tuage of the  proposed amendment of the heavy, progressive or graduated taxation. Heavy, 
progressive  or graduated taxation was implicit, however, in the proposition. 

Congressional  debates indicate that supporters of the new form of taxation had no idea 
of t1-7.1 high rates  which ultimately were to be imposed. The income tax did not remain in 
communist or socialist  custody. The 1908 Democratic platform endorsed the income tax. The 
preFrossive wing  of the Republican Party endorsed it. 

It was arg*.vad that  so long as tariff duties and excise taxes were the main sources of 
the Federal revenue,  those best able to pay were escaping a fair share of the load. Also, 
it  was  argued that additional taxing power  was  needed against future emergencies such as war. 

/over 



-2- 

That proved to be correct.  Less  than four years after the first income tax law, the 
United States was in  a  big  war  and needed big money. 

Yes, Rollo, the income  tax is  here to stay." 
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Congratulations H.L.S.I. - South Lfrica! To celebrate  its  second birthday Johannesburg 
made two L1,000 weeks in a row. 

L. RON HUBBARD 
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The following article appeared in the Nov. issue of The  Digest  of World Reading. It is 
reproduced here for your reading entertainment. 

"Yes, Push-Button People" 

"For such a formidable job as "brain control" the apparatus is disarmingly simple:  A 
bundle of ultra-thin, steel wires in sunk permanently through a hole in the skull into the 
brain. On the top of the hea& the bundles end in a tiny electrical plate outlet. 

"Here, Dr. Jose Delgado of Yale's SchOol'of Medicine plugs in ''directions" -mild electri-
cal currents. This stimulation is below the threshold of sensation, but it, makes cats and 
monkeys "perform like electrical toys" and evokes in humans feelings. of fear, friendship, and 
the memory of events-long forgotten. 

'For ten years not,4 Delgado and his associates have been using electrodes to survey the 
motor cortex, the frontal and temporal lobes, and other regions of the brain. What has 
emerged  is  a map of the brain which, startlingly, resembles the phrenologist's version. Using 
this map, Delgado'can trigger complex reactions: Animals have been made. to yawn, sneeze, shake 
their heads, and-hop about; lackadaisical cats have been turned into spitting, hissing aggres-
sors,  indifferent monkeys have been stimulated by electric current into a state of aroused 
sexuality. 

"Further studies with human patients who are - mental cases or epilepsy victims, Delgado 
told  the  International Congress of Physiological Sciences' meeting last month in Buenos Aires, 
seem to  "support the distasteful conclusion that motion, emotion, and behavior can be directed 
by electrical  forces and that humans can be controlled like robots by push buttons." 

"But  possibilities of such "electronic command" have to be qualified, Delgado added re-
assuringly.  Brain stimulation, he concluded, may be able to call forth an automatic (in a 
yrr,taphysician's  term, an unwilled) response, "but it cannot change the basic characteristics 
of the experimental  subject." Fortunately, for those who worry about freedom of the spirit, 
the brain  seems too complex for man to harnesi in the forseeable future." 

L. RON HUBBARD 
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